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DUE DILIGENCE CHECKLIST

The Wealth Builder
Red Flags
After enough time in this space you realise something important. The biggest risk isn’t bad
luck. It’s not knowing what you’re looking at.

I’ve seen the wins, the losses, and the patterns that repeat. These days I don’t move because
something looks exciting. I move when something makes sense.

Once I’ve watched an info video and decided it fits my personal investment criteria, this
checklist is the next filter I’m personally using to identify red flags around the company,
leadership and offer.

TL;DR
Slow down when
you see these.

Leadership you cannot easily verify
Founders who stay hidden
High-risk offshore jurisdictions
No real product, or recruitment-led model
No independently confirmed partnerships
Fixed daily, weekly or monthly return promises
Leadership linked to previous failed projects
No clear transparency on where funds are deployed
Withdrawal delays or liquidity concerns

SIMPLE WEALTH BUILDER RULE

The more red flags you need to justify, the more cautious you should
become.

1. Leadership you can actually verify
One of the first things experienced investors look at is who is actually behind the project. If the people running
it don’t want to be seen, there’s usually a reason.
• The owners or founders hide from public view
• There’s no real LinkedIn or verifiable history
• Leadership has been involved in failed, fraudulent or Ponzi-style projects before
• You cannot easily verify who is actually responsible for the company

Ask: If leadership won’t attach their reputation to it, why should you attach your money?

2. Where the company is actually based
Jurisdiction matters more than most people realise. Some regions have very weak enforcement around
financial schemes.
• The head office is registered in known scam-friendly territories
• The company structure seems unnecessarily offshore
• There’s no operational presence where leadership claims to operate

Common high-risk jurisdictions investors often treat cautiously: Panama, British Virgin Islands,
Comoros Islands and other loosely regulated offshore regions.
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THE NEXT FILTER

Look past the pitch.
A polished presentation can tell you what a project wants you to believe. Due diligence is
where you check what you can actually verify.

3. Is there a real product or just a story
Many weak projects hide behind products that exist only on paper or are simply white labelled from somewhere
else.
• The product cannot be independently verified
• The product appears secondary to the income opportunity
• The product is sourced from an unrelated third party
• The supplier is based in another high-risk jurisdiction
• Revenue seems disconnected from actual product demand

Ask: Would this product still exist if the income opportunity disappeared?

4. Real partnerships vs name dropping
Legitimate companies tend to have visible relationships. Weak projects often rely on vague claims instead.
• Zero verifiable partnerships
• Claims of partnerships that cannot be confirmed
• No integration with recognised companies
• Logos shown without formal announcements

Real partnerships leave evidence.

5. Unrealistic reward structures
Fixed returns are one of the biggest warning signals in the wealth space because markets don’t move in
straight lines.
• Fixed daily returns
• Fixed weekly rewards
• Guaranteed monthly percentages
• Language suggesting low risk with high reward
• Returns that don’t change with market conditions

Experienced investors know: predictable returns usually mean unpredictable risk.

6. Transparency of the money flow
If funds are supposedly being traded, staked or invested, there should be some level of visibility.
• No transparency on exchanges
• No proof of activity where returns supposedly come from
• Vague explanations about how funds move

If you cannot follow the money trail, you are trusting blindly.

7. Withdrawal reality
Deposits are easy. Withdrawals tell the real story.
• Withdrawals slow down unexpectedly
• Liquidity issues start being mentioned
• New rules appear around withdrawals
• Excuses become common during heavy withdrawal periods
• You see a pattern of people unable to access funds

Always test withdrawals early, not when you need the money.
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YOUR FILTER
Don’t invest because the pitch is exciting. Slow down. Verify what you
can. Then decide.

Educational resource. This checklist is a starting point for your own research and due diligence. It doesn’t guarantee that a project is
safe or legitimate.



